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equal incomes. If the amount of revenue required is not
enough to absorb the whole of the surpluses above the mini-
mum—if, in Edgeworth's words, there is not enough taxation
to go round — the logical procedure would be first to take
for the government's needs the tops of the highest incomes,
and then to continue taxing middle grade incomes and giving
bounties from the proceeds to the smallest incomes till a dead
level of equality is attained. If this latter procedure is ruled
out and we are only allowed to impose taxes up to the amount
of the revenue required for the government's needs, this
"revenue should be collected exclusively from the highest in-
comes, these being all reduced in the process to the level of
the highest untaxed income. Of course, in so far as tastes and
temperaments differ, allowance ought, in strictness, to be
made for this fact; if, for instance, A is so sensitive that he
could obtain from the 5000th £ of a £5000 income as much
satisfaction as B could obtain from the 1000th £ of a £1000
one, there would be no ground for taking money from A
rather than from B. But, since it is impossible in practice
to take account of variations "between different people's capacity
for enjoyment, this consideration must be ignored, and the
assumption made, for want of a better, that temperamentally
all taxpayers are alike. On that assumption, the procedure
sketched out above is what the canon of equimarginal sacrifice
dictates.
§ 6. The result thus attained appears at first sight to be
complete and conclusive, so long as attention is restricted to
the distributional aspects of taxation and announcement
aspects are ruled out of account. It is, however, in fact,
subject to a very important qualification. For the assump-
tion set out at the beginning of § 4, to the effect that the only
sacrifices which result from taxation, and have, therefore, to
be reckoned with, are contemporary sacrifices, is invalid.
Sacrifices may also occur which are of an indirect sort and
impinge upon the future, maybe upon persons who were not
yet born at the time the taxes were levied. It would, no
doubt, be possible, by artifices of definition, to bring these
future sacrifices into account without modifying the formula
of equimarginal sacrifice as set out above. It is, however,
more convenient to say that, when there are no relevant
future sacrifices, the principle of least sacrifice requires equi-

